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The Mithibai Chronicles is a bimonthly newsletter of Mithibai
College Jitendra Library. The main objective of this Newsletter is to
provide information about New Arrivals and other library
resources to library users. Additionally, it serves as a
communication channel between a library and its users. Activities
conducted in the library are communicated to the users via this
Newsletter. The Mithibai Chronicles will surely quench the thirst of
the young, vibrant minds of Mithibai College. We are sure that you
will enjoy reading this Newsletter.

Mprs. Archana Garate
Librarian
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Capital in the Twenty-First Century by Thomas Piketty is a truly path-breaking book offering a hard-
hitting and well-founded critique of capitalism in the twenty-first century. Piketty is concerned with the
dynamics of income and wealth since the eighteenth century to draw lessons for the century ahead. The
book has an admirably wide scope, offering systematic comparisons not only across advanced and
emerging economies, but also across modern history. While mainly focusing on national pictures it does
not lack a global scope. Moreover, notwithstanding some of the criticisms that have found faults in his
calculations, it is an exceptionally well-researched book. His sources are well documented.

Piketty is a somewhat unusual economist who considers his work to be in the tradition of political
economy and economics a social science. There is no mathematical modelling in this book. The author is
always careful to point to the limits of his quantitative estimates, as well as being cautious in drawing his
conclusions. His writing is admirably clear. Additionally, the notion that literature is a mirror of society
forms a thread going throughout his book.

Piketty presents no less than two new fundamental laws of capitalism. He uncovers structural
contradictions which, while present in most historical phases of capitalism, are likely to grow to such a
degree that they threaten to overwhelm societies and politics in the twenty-first century. The central
contradiction of capitalism for Piketty is that return on capital, for long periods of history, tends to be
greater than national output or growth and, through inheritance, is bound to create tremendous inequality
of wealth. As both the rate of economic and demographic growth are slowing down (with only a little delay
in emerging economies), this inequality becomes exacerbated. Whereas the return on capital will increase
to around 4-5 per cent in the coming decades, growth will be a mere 1 to 1.3 per cent. (The currently high
growth rates of emerging economies will stop once catch-up is accomplished). The resulting divergence in
wealth from capital ownership from that of income from labor is occurring on a global scale. Hence the
first fundamental law of capitalism is that the share of capital from national income equals the return on

capital times the capital /income ratio.
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Piketty’s historical comparisons - their length in time depend on data availability - mostly start around
the last quarter of the nineteenth century (but much earlier in France). They suggest that inequality in
private wealth holding, notwithstanding the radical transformation in the composition of wealth over time,
is threatening to return to the extremely high levels of that early period. The decrease in wealth inequality
experienced between 1914 and 1970 is held to be exceptional, due to the long-term effects of capital
destruction during two world wars, as well as to the high levels of taxation introduced during this period.
(These consequences, of course, mainly affected Europe and Japan and had much less effect on the USA).
By 2010, despite the 2008 financial crisis, ‘capital was prospering as it had not done since 1913’ (p. 42).

Piketty also investigates the evolution of public wealth and shows that, once national debts are

considered, there is almost no public wealth left, since the privatization from the early 1980s onwards.

Concerning the historical capital /labor split in income, he calculates that capital’s share was between 35-
40 per cent from the late eighteenth through the nineteenth centuries; it fell to 25-30 per cent in the mid-
twentieth century and rose again to 25-30 per cent in the late twentieth and early twenty-first centuries.
The income from capital is just as unequal in emerging countries, although there are slight differences in
extent between them. He puts Columbia and Argentina at the higher end of the range and China at its
lower end.

Piketty’s second fundamental law of capitalism inserts national savings into the equation and shows
that in countries which save a lot and have low demographic growth capital inequality will become
particularly pronounced.

Piketty also deals with income inequality from labor which, although significant, for him pales in
comparison with wealth inequality. Concerning earned income, the 1914-1970 period saw a significant
redistribution of income, leading to the growth of a new large middle class. Although the growth of
knowledge and technology led to a significant redistribution of income, the resulting inequality is not
nearly as large as that of wealth and hence not as destabilizing of democracy in the long run as the latter.
He considers that the apparent shift towards labor during this period, despite some significant changes,
must be considered an exceptional occurrence. ‘The post-war years of social democracy created an
illusion that the contradictions of capitalism had been overcome’ (p.19). Capital has enjoyed a real
comeback during the recent low-growth period.

But make no mistake, inequality between different classes, based on income from labor, is still large and
has been growing since 1980. Piketty points to and substantiates a phenomenon already well-known - the
appearance of super-managers (his term). These have become particularly prominent in the US and the UK,
and their income - including stock options and bonuses - puts them now in the top centile of earners,
rivalling the income from capital of all but the wealthiest rentiers. Piketty shows convincingly that their
obscenely high incomes are not based on any outstanding economic contribution they have made, nor are
they necessary for growth. They have been awarded by often incestuous company boards, and
encouragement for their award has come from the low level of taxation of such top earners experienced
during the period of Neoliberalism. Although Piketty notes the fact that salaries have not risen to the same

extent in other advanced societies, he fails to explain this.
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One explanation surely must be the divergent composition of share ownership, with companies in
the Anglo-Saxon countries being exceptionally widely held and thereby mooting shareholder opposition to
such disproportionately high salaries. He finally shows that these astronomical incomes of super-managers in
the Anglo-Saxon countries go hand-in-hand with stagnating and exceptionally low incomes from labor for the
bottom 50 per cent of their societies, particularly in the US.

In addition to uncovering these fundamental contradictions of capitalism and documenting the ensuing
inequality in great detail, Piketty’s book contains a large number of less central, but nevertheless very
arresting insights and findings. These range from a review of the world’s wealthiest individuals - the
billionaires of the Forbes index; the connection between inequality and the recent financial crisis; a discussion
of the social state; over the revelation that inequality in the US has not always been that high, nor progressive
taxation that absent; to both methodological critiques of Marx’s work and the finding that the Gini coefficient
widely used to measure inequality is very misleading (it lumps together income from wealth and income), to
name only a few of his insights. It seems almost churlish to try and find fault with this monumental work. If
there is any weakness in the book it is mainly Piketty’s almost exclusive focus on structural forces and his
virtual neglect of agency, as well as the interaction between the two. One could also object that many of his
findings are not new for social scientists. However, never before have they been as well substantiated and
marshalled towards a policy program.

Finally, and very importantly, Piketty goes beyond uncovering the dynamics of capitalism and the
ensuing inequalities and goes on to suggest policy measures to arrest/reverse them. These are not merely an
afterthought but form a significant and well-reasoned part of the book. His favored remedy is quite simply a
return to progressive taxation, abandoned from the early 1980s onwards. To make such taxation
comprehensive and just it requires an exceptionally wide gathering of information of who earns what, and this
information base has to be almost global. The nation state is no longer up to gathering such data during a time
of extensive foreign capital ownership, nor to implementation of progressive taxation, given the strong tax
competition between states. He realizes that a global approach may be utopian but believes that it may
constitute a bench mark towards which to work. Piketty suggests making a start in large countries such as the
US and China, as well as in the EU, suitably transformed to become adequate to the task, . He states specific
rates of progressive taxation, to be imposed on various top sections of the wealth and income hierarchies and
shows their varying effects. Piketty anticipates the enraged opposition his analysis and policy responses will
elicit and points out that his proposals are far less radical than were Marx’s. They are liberal in tenor and will
preserve entrepreneurialism, while stopping a further escalation of inequality. Piketty shows himself to be not
only a super-economist but also a skilled politician. No wonder his thoughts have resonated even at the
highest political levels. One can only hope that his work will actually influence adoption of his policy
recommendations.

Reviewed by- Christel Lane, Emeritus Professor of Economic Sociology at the University of Cambridge.
Source: https: / /blogs.Ise.ac.uk /Isereviewofbooks /2014 /06 /10 /book-review-capital-in-the-twenty-first-century-by-thomas-piketty /
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ONLINE RESOURCES
PROQUEST DATABASE

For the User ID and Password, send request mail @ shrikant.chavan@mithibai.ac.in

Name of the Journal: International Journal of Banking, Risk
and Insurance

ISSN: 2320-7507

Published from: 2013- Present

Subject Coverage: Banking & Finance

Name of the Journal: Asia-Pacific Journal of Risk and
Insurance

ISSN: 1793-2157

Published from: 2012 - Present

Subject Coverage: Insurance

Name of the Journal: Academy of Banking Studies Journal

ISSN:1939-2230

Published from: 2002-2013
Subject Coverage: Business & Economics, Banking

Name of the Journal: American Bankers Association. ABA
Banking Journal

ISSN: 0194-5947

Published from: 1987- Present

Subject Coverage: Business, Economics, Banking, Finance

Name of the Journal: Asia Pacific Journal of Finance and
Banking Research

ISSN: 1933-3390

Published from: 2007-2012

Subject Coverage: Business, Economics, Banking, Finance



https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business%2FEconomics%2FManagement%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Economics%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
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ONLINE RESOURCES
PROQUEST DATABASE

For the User ID and Password, send request mail @ shrikant.chavan@mithibai.ac.in

Name of the Journal: Banking and Finance Review

ISSN: 1947-7945

Published from: 2015- Present

Subject Coverage: Business, Economics, Banking, Finance

Name of the Journal: Banking & Finance Law Review

ISSN: 0832-8722

Published from: 2005-Present

Subject Coverage: Business, Economics, Banking, Finance, Law

Name of the Journal: Banking Frontiers

ISSN: -

Published from: 2019- Present

Subject Coverage: Business, Economics, Banking, Finance

Name of the Journal: Global Journal of Finance and
Banking Issues

ISSN: 1933-3439

Published from: 2007- 2013

Subject Coverage: Business, Economics, Banking, Finance

Name of the Journal: Journal of Banking Regulation
ISSN: 1745-6452

Published from: 2001-Present

Subject Coverage: Banking, Real Estate



https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Computers%2FInformation+Technology%22&type=Subject
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For the User ID and Password, send request mail @ shrikant.chavan@mithibai.ac.in

Name of the Journal: Journal of Internet Banking and
Commerce

ISSN: 1204-5357

Published from: 2007- Present

Subject Coverage: Business, Economics, Banking, Finance

Name of the Journal: Corporate Finance Review

ISSN: 1089-327X

Published from: 2002- 2015

Subject Coverage: Business & Economics, Banking, Finance.

Name of the Journal: IUP Journal of Public Finance

ISSN: 0972-51051

Published from: 2009- Present

Subject Coverage: Business & Economics, Banking,
Finance

Name of the Journal: Journal of Economics and Finance
ISSN: 1947-2420

Published from: 2009- Present

Subject Coverage: Business & Economics.

Name of the Journal: Academy of Banking Studies Journal
ISSN:1939-2230
Published from: 2002- 2013

Subject Coverage: Business & Economics, Banking And

Finance.


https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
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For the User ID and Password, send request mail @ shrikant.chavan@mithibai.ac.in

Name of the Journal: The Journal of Entrepreneurial
Finance

ISSN:1055-0925

Published from: 1999- Present

Subject Coverage: Business, Economics

Name of the Journal: Journal of Economic Development,
Management, IT, Finance, and Marketing

ISSN: 1947-2420

Published from: 2009- Present

Subject Coverage: Business & Economics.

Name of the Journal: Journal of Personal Finance

ISSN: 540-6717

Published from: 2005- Present

Subject Coverage: Business & Economics, Banking,

Finance

Name of the Journal: Managerial Finance
ISSN: 0307-4358

Published from: 1995- Present

Subject Coverage: Business & Economics.

Name of the Journal: Journal of Asia Pacific Marketing
ISSN:1475-7699
Published from: 2002- 2005

Subject Coverage: Business & Economics, Marketing.



https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
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https://nlist.inflibnet.ac.in/search/Search/Results?lookfor=%22Business+And+Economics+-+Management%22&type=Subject
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ONLINE RESOURCES
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For the User ID and Password, send request mail @ shrikant.chavan@mithibai.ac.in

Name of the Journal: The International Journal of Bank
Marketing

ISSN: 0265-2323

Published from: 1983- Present

Subject Coverage: Business, Economics, Banking, Finance

Name of the Journal: Quantitative Marketing and
Economics

ISSN: 1570-7156

Published from: 2003- Present

Subject Coverage: Business & Economics, Banking, Marketing
and Purchasing.

Name of the Journal: The Journal of Business & Industrial
Marketing

ISSN: 2277-484X

Published from: 2012- Present

Subject Coverage: Business & Economics, Marketing and
Purchasing

Name of the Journal: International Journal of Marketing
& Business Communication

ISSN: 2320-4974

Published from: 2012- Present

Subject Coverage: Business & Economics, Marketing.

Name of the Journal: Asia Pacific Journal of Marketing and
Logistics

ISSN: 1355-5855

Published from: 1993- Present

Subject Coverage: Business & Economics.
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https://www.instagram.com/mithibai.library/
https://www.youtube.com/channel/UCd01ofLx9SShHyw9WO1kSBw
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